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NMERB Structural Changes and Investment Results &

A Over the last 12 months, the Fund experienced a gross investment loss of $148.8 million,
with $136.4 million in net distributions during the period. The Fund recorded a gross
investment loss of $512.6 million for the quarter. Total assets decreased from $9.4 billion
at the beginning of the quarter to $8.8 billion, with $32.9 million in net distributions.

A Over the past five years, the Fund returned 12.1% per annum, trailing its policy index by
0.3%, rankinginthe32¥4per cent il e of the Independent C
Funds Universe*.

A For the year, the Fund returned -1.6%, trailing its policy benchmark by 0.7%, and ranking
in the 83 percentile of public funds.

A For the quarter, the Fund posted a -5.5% return, trailing its policy index by 0.4% and
ranking in the 52"d percentile of public funds.

A Total Equity exposure was 55.7%, which is below the target by 4.3% and under the upper
limit of 63%. This exposure is less than the prior quarter due to substantial declines in the
domestic and international equity markets during the period. Real estate, which is 98%
REITs, had been below its target at the beginning of the quarter due to poor performance.
However, the addition of an outside real estate manager and positive performance in the
REIT fund during the quarter brings real estate in line with its target allocation. Hedge
Funds continue to be overweight at 8.7%, which is 3.7% over its current target. Private
Equity continues to be underweight relative to its target as the program is implemented.

*As of March 31, 2008 the ICC Public Funds Universe consists of 185 total funds with a market value of $805 Billion.
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Fund Allocation & Growth s ofasus)

Since
($000) Last Year to Last Twelve

Quarter Date Months 09/2005

Beginning Market Value 9,377,753 9,377,753 9,117,450 7,694,652
Net External Growth -32,919 -32,919 -136,432 -344,372
Return on Investment -512,603 -512,603 -148,789 1,481,950
Income Received 53,748 53,748 222,486 482,965
Gain/Loss -566,351 -566,351 -371,274 998,985
Ending Market Value 8,832,230 8,832,230 8,832,230 8,832,230
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