May 2009

MONTHLY FLASH INVESTMENT REPORTN

CURRENT FUND BALANCE: $ 6,973,327,948
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April, lagged a bit in May:

Market Overview: Three in a row. Stocks advanced in May for the third consecutive month, with the
S&P 500 gaining 5.6%. Small and midap stocks, which had outpaced the large caps in March and
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DOMESTIC EQUITY N LARGE CAPITALIZATION

Figure 2 Domestic Equities: All classes of domestic equity experienced
Domestic Equity Allocation 05/31/2009 positive returns for the month of May.
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MNMERB-Large Cap Equity Index (Large-Cap) 12.3% $853,307,731
TOTAL LARGE CAP 25.9% $1,803,958,120
Manager - Small Capitalization Weight Market Value
NMERB Large Cap ]?J,:':’r‘dz'j::i;‘e)c;:g‘j,;‘ Perimeter Capital (Small-Cap) 1.4% $99,098,222
Equity Index R Rothschild Asset Management (Small-Cap) 2.0% $138,153.804
(Large Cap), 123% Wells Capital Management (Small-Cap) 0.8% $53,413,693
TOTAL SMALL CAP 4.2% $290,665,719
TOTAL DOMESTIC EQUITY 30.1% $2,094,623,839
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DOMESTIC EQUITY 1 SMALL CAPITALIZATION

Figure 7

Rothschild Asset Management Performance & Value Added
(I-month, 3-month & 12-month time periods)

Perimeter Capital - Performance & Value Added
(1-month, 3-month & 12-month time periods)
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I NTERNATIONAL

Figure 10

International Equity Allocation 05/31/2009

EQuUITY

International Core and EmergingThe MSCI EAFE and the MSCI

Emerging Markets returned 11.8% and 17.1%, respectively, for

Baring - Growth,

the month of May.
Mellon Capital was terminated effective May 15, 2009.

The Alliance EM Growth and Value accounts were transitioned to

a separate account now called Alliance BEMBlended.

EM-Blended, 6.8%

1.8%
Robeco -EM,
43% Alliance Bernstein
-Value, 1.3%
e
Pyramis
Management -
Core, 3.5%
Alliance Capital -

Manager - International Equity Weight | Market Value
Alliance Bernstein - Value 1.3% 593,579 426
Baring - Growth 1.8%| $127.330,652
Mellon Capital Management - Alpha Plus 0.0% 5484
Pyramis Management - Core 3.5%| $241,814,751

TOTAL INTERNATIONAL 6.7%| $462,725,313

Manager - Emerging Markets Weight |Market Value
Alliance Capital -EM-Blended 6.8%| §472833.758
Robeco Asset Management 4.3%| $296,040,661
TOTAL EMERGING MARKETS 11.0%| $768,874,419
TOTAL INTERNATIONAL EQUITY 17.7%| $1,231,599,732

Figure 11
Pyramis Management Performance and Value Added
(I-month, 3-month & 12-month time periods)

Figure 12

Alliance Bernstein International Value
Performance and Value Added
(1-month, 3-month & 12 month time periods)
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Baring International Growth
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I NTERNATIONAL

EQUITY -EMERGING MARKETS

Alliance Capital Emerging Markets (Blended)
Performance and Value Added
(1-month, 3-month & 12-month time periods)

Figure 14

Robeco Emerging Markets-
Performance and Value Added
(1-month, 3-month & 12-month time periods)

Figure 13
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FIXED

| NCOME

Figure 16
Fixed Income Allocation 05/31/2009

strained index returned 5.41%.

on maturities of 5 years or longer2.

Fixed Income: The Barclays Capital Aggregate Index returned
0.73% during the month. The Merrill Lynch High Yield BB/B con-

Spread sensitive fixed income continued to improve while U.S.
Treasuries posted performance ad1.01% as interest rates rose

PIMCO, 3.4% Post Advisory,
WAMCO, 7.1% 6.1%
Manager - Fixed Income Weight | Market Value
Neuberger 8.0%| 553,160,020
Beach Point 6.1%| 5422 738,696
Pyramis Pyramis Management 11.5%| 5601,057.235
Neuberger, Managemen, WANCO 71%| $496.201.905
8.0% .
FIXED INCOME|  32.6%)| $2,273,157,856
PIMCO - Distressed Senior Credit 34%]| $233,309.850
TOTAL FIXED INCOME|  36.0%| $2,506,467,706
Figure 17 Figure 18
Beach Point Capital- Performance and Value Added Neuberger Enhanced Fixed Income Index -
(I-month, 3-month & 12-month time periods) Performance & Value Added
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FIXED INCOME CONTINUED

PIMC@ DISCO 3 month return (March 2009 Qtr)

Figure 21
PIMCO - Performance & Value Added
(3-month time period)
kL)
1%
1%
0%
1%
1%
-3
Return Benchmark Value Added
B Three-Month 0.15% 2.60% -245%




Monthly Flash Investment Reporfi

Page 8

ALTERNATIVE

I NVESTMENTS

REITS Index Portfolio.

The internally managed REIT portfolio posted a positive return

in May.

Manager - REITS
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Market Value

NMERE - REIT Index, Portfolio

16%

52T 740 978

S0%

Figure 22

REIT Index fund - performance and Value Added
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Private Equity. (PE)

The Investment Committee met on May 14, 2009.
No commitments were made at this meeting.

The Program to date has committed $693 million
to Private Equity, with $156 million market value.

On May 20, 2009 the NMERB Board called a
Special Meeting to terminate the Private Equity
Consultant contract of Aldus Equity. All commit-
ments to the Eramus Cénvestment Fund were

suspended.

* denotes commitment was made in Euros, the amount shown is in dollars using the 02/28/2009 conversion rate




