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1.1% for the quarter?

Market Overview: Several major financial firm& Lehman Brothers, Washington Mutual, AIG, Wa-
chovia and Merrill Lynch either went bankrupt or had to be bailed out due to their illiquid mortgage
related assets. The failure, or near failure, of some financial institutions has led to a loss of confi-
dence that threatens their peers. The S&P 500 ended September, 25% below its closing high last
October. Small cap stocks have fared the best, although the Russell 2000 still posted a loss of
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DOMESTIC EQUITY T LARGE CAPITALIZATION

Domestic Equities: All classes of domestic equity experienced

negative returns for the month of September.

Manager - Large Capitalization Weight Market Value
Barclays Global Investors (Large-Cap) 5.1% $404.045.102
Brandywine Global (Large-Cap) 4.9% $392,218,216
Goldman Sachs (Large-Cap) 4.8% $381,112,795
NMERB-Large Cap Equity Index (Large-Cap) 13.4% $1,071,795,659

TOTAL LARGE CAP 28.2% $2,249,171,772

Manager - Small Capitalization Weight Market Value
Perimeter Capital (Small-Cap) 1.5% $121,039,938
Rothschild Asset Management (Small-Cap) 2.4% $187,700,940
Wells Capital Management (Small-Cap) 0.8% $62.663,963

TOTAL SMALL CAP 4.7% $371,404,847
TOTAL DOMESTIC EQUITY 32.9% $2,620,576,619

Figure}
Goldman Sachs- Performance and Value Added
(1-month, 3-month and 12-month time frames)
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BGI- Performance & Value Added
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DOMESTIC EQUITY N SMALL CAPITALIZATION

Figure 7
Rothschild Asset Management Performance & Value Added
(1-month, 3-month & 12-month time periods)

Figure §

Perimeter Capital - Performance & Value Added
(1-month, 3-month & 12-month time periods)

Wells Capital - Performance & Value Added
(1-month, 3-month & 12-month time periods)
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I NTERNATIONAL

Figure 10
International Equity Allocation 09/30/20038

Alliance Capital

EQuUITY

International Core and EmergingThe MSCI EAFE returned
-14.42% for the month of September.

Alliance Bernstein International Value

Performance and Value Added
(1-month, 3-month & 12 month time periods)

Baring International Growth
Performance and Value Added
(1-month, 3-month & 12-month time periods)

. Canieal \'al:lEel]I._.S% Baring - Manager - International Equity Weight | Market Value
AL e ’ | Growth, 3.2% Alliance Bernstein - Value 2.6%| $209.241.174
Growth, 1.3% e el . Baring - Growth 3.2%| $256.519.355
N B‘:ﬂzt';:; Mellon Capital Management - Alpha Plus 0.7% $54,326,722
. y Value, 2.6% Pyramis Management - Core 6.1%| $488.423.265
P‘_mmiJ T Afellon Canital TOTAL INTERNATIONAL 12.6%)| $1,008,810,516
Management - i.xamgemel:t,o. Manager - Emerging Markets Weight |Market Value
Core, 6.1% 7% Alliance Capital -EM-Growth 1.3%| $105,329.880
Alliance Capital -EM-Value 1.3%| $105.624 247
TOTAL EMERGING MARKETS 2.6%| $210,954127
TOTAL INTERNATIONAL EQUITY 15.3%)| $1,219,764,643
Figure 12
. Figure 11 : Mellon Capital Performance and Value Added
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FIXED
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Fixed Income Allocation 09/30/2008
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Fixed Income:The Lehman Brothers Aggregate Index returned

01.34% in September, while all spread sectors, with the excep-
tion of MBS, underperformed their sameuration Treasuries. The
High Yield Market suffered its worst month on record. The asset
class was negatively impacted by fears a severe economic reces-
sion, the potential impact of a tight lending environment on cor-

porate defaults and forced selling by hedge funda.

The PIMC@DIiSCO is similar to a Private Equity commitment, we
will receive quarterly statements and fund with capital calls,
therefore we will not have a chart indicating performance in this
section for a few months.

Manager - Fixed Income Weight | Market Value
Lehman Brothers 7.5%| 5600788894
Post Advisory h5h%| %$439533,335
Pyramis Management 10.9%| %5868.705.560
WAMCO 6.8%| 5544 531 862

FIXED INCOME 30.8%| $2,453,559.651
PIMCO - Distressed Senior Credit 1.68%| 5120116147
TOTAL FIXED INCOME 32.3%| $2,573,675,798

Figure 18 Figure 19
Post Advisory - Performance and Value Added Lehman Enhanced Fixed Income Index - Performance & Value Added
(I-month, 3-month & 12-month time periods) (1-month, 3-month & 12-month time frames)
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Pyramis Performance & Value Added
(1-month, 3-month & 12-month time periods)
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