
Market Overview:   Several major financial firmsñLehman Brothers, Washington Mutual, AIG, Wa-

chovia and Merrill Lynch either went bankrupt or had to be bailed out due to their illiquid mortgage 

related assets. The failure, or near failure, of some financial institutions has led to a loss of confi-

dence that threatens their peers. The S&P 500 ended September, 25% below its closing high last 

October.  Small cap stocks have fared the best, although the Russell 2000 still posted a loss of 

1.1% for the quarter. ¹  
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Domestic Equities:  All classes of domestic equity experienced 

negative returns for the month of September.  
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I N T E R NA T I O NA L  E Q U I T Y  
International Core and Emerging.  The MSCI EAFE returned 

-14.42% for the month of September.   

Monthly Flash Investment Reportñ Page  4 



Fixed Income:  The Lehman Brothers Aggregate Index returned   

ð1.34% in September, while all spread sectors, with the excep-

tion of MBS, underperformed their same-duration Treasuries. The 

High Yield Market suffered its worst month on record. The asset 

class was negatively impacted by fears a severe economic reces-

sion, the potential impact of a tight lending environment on cor-

porate defaults and forced selling by hedge funds. ² 

The PIMCOñDiSCO is similar to a Private Equity commitment, we 

will receive quarterly statements and fund with capital calls, 

therefore we will not have a chart indicating performance in this 

section for a few months.  
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