October 2008

MONTHLY FLASH INVESTMENT REPORTN

CURRENT FUND BALANCE: $6,869,563,232
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Market Overview: The S&P 500 lost 16.8% in October, its worst month since October 1987. Be-
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an 8.9% loss in September. This massive selloff came in response to real threats, including a crisi
of confidence in the banking system and an abrupt slowdown in economic activity. A continuing
decline in the price of crude oil, which dropped 35% in October, is also positive for the economy
and presumably for the stock market. As unsettling as volatility is, it creates opportunity for disci-
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DOMESTIC EQUITY T LARGE CAPITALIZATION

Figure 2 Domestic Equities: All classes of domestic equity experienced
Domestic Equity Allocation 10/31/2008 negative returns for the month of October.
:‘1::;::5:: Rothschild At Goldman Sachs Manager - Large Capitalization Weight | Market Value
(Small-Cag), 0.7% (mallCopy 23 U EC P 4% Barclays Global Investors (Large-Cap) 4.9% 5335,915,059
Perimeter Capital Barclays Global Brandywine Global (Large-Cap) 4.7% $325,210,117
mall-Cap), 1.4% oy e Goldman Sachs (Large-Cap) 4.4% $305,149.627
NMERB-Large Cap Equity Index (Large-Cap) 11.3% $774,545,844
TOTAL LARGE CAP 25.3% $1,740,820,647
Manager - Small Capitalization Weight Market Value
NMERB-Large Cap B"“d!"(‘;'m G}“;;‘ Perimeter Capital (Small-Cap) 1.4% $98,130,346
EquirTndex (arge-Cap) 4. Rothschild Asset Management (Small-Cap) 2.3% $159,010.739
(Large-Cap), Wells Capital Management (Small-Cap) 0.7% 545994 634
TOTAL SMALL CAP 4.4% $303,135,719
TOTAL DOMESTIC EQUITY 29.7% $2,043,956,366
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DOMESTIC EQUITY N SMALL CAPITALIZATION

Figure §

Wells Capital - Performance & Value Added
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I NTERNATIONAL

Figure 10
International Equity Allocation 10/31/2008

Baring -

Growth, 16% Manager - International Equity Weight | Market Value

Robeco - Alliance Bemstein - Value 1.3%|  $66,905 387

EM,32% ”h::;ifel';;:“‘ Baring - Growth 1.6%| $107,769,059

e Mellon Capital Management - Alpha Plus 0.6%| 540,661,160

Pyramis Management - Core 3.2%| 5225203063

Allance Capial | e 06 TOTAL INTERNATIONAL|  6.7%| $460,538,669
’ - % Manager - Emerging Markets Weight |Market Value

Alliance Capital - Pyramis Alliance Capital -EM-Growth 3.5%| $235244 984

EM-Growth, 3.5% Mg::f;";;" Alliance Capital -EM-Value 24%| 5168 244 296

' Robeco Asset Management 3.2%| 5223709454

TOTAL EMERGING MARKETS 9.1%| $627,198,734

TOTAL INTERNATIONAL EQUITY|  15.8%) $1,087,737,403

EQuUITY

International Core and EmergingThe MSCI EAFE returned

120.17% for the month of October.

Figure 11
Pyramis Management Performance and Value Added
(I-month, 3-month & 12-month time periods)

Figure 12
Mellon Capital Performance and Value Added
(1-month, 3-month & 12-month time periods)
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Figure 15 Figure 16
Alliance Capital Emerging Markets (Growth) Alliance Capital Emerging Markets (Value) -
Performance and Value Added Performance and Value Added
(1-month, 3-month & 12-month time periads) (1-month, 3-month & 12-month time periods)
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Robeco Asset Management was hired effective October 15, 2008.

Due to the fact they received assets in the middle of the month
and their portfolio was not in line with their expectations, the per-
formance was not turned on until November 1.
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| NCOME

FIXED

Figure 17
Fixed Income Allocation 10/31/2008

Fixed Income:
The September rally across the front end of the yield curve con-

tinued into October as investors sought safety and liquidity of
short term Treasuries, while the Federal Reserve reduced the
federal fund rate by 100 bps to 1.00%. The Lehman Brothers

PIMCO, 2.7% Advisers 5.3% :

WAMCO, 7.6% ¥ 3. Aggregate Index (Barclays Capital Aggregate Index) returned
02.36% for the month, while all spread sectors underperformed
their same duration Treasuries. In many instances, the relative
poor returns for October was worse than the underperformance

. . that was experienced for all of 2007, which was of historic pro-
J Pyramis
Neube;g{,er, 8.4 Manﬂg-e‘lr;ent, 1 portionS_Z
Manager - Fixed Income Weight | Market Value
MNeuberger 8.4%| 5580071593
Post Advisory 5.3%| 5367543455
The PIMC@Disco fund reports performance on a quarterly basis, | Fyramis Management 12.1%| $835,376,404
WAMCO 7.6%| 5522928172

therefore there is not a chart at this time.
Lehman has changed its name to Neuberger Investment Manage-
ment.

FIXED INCOME

33.4%) $2,305,919,624

PIMCO - Distressed Senior Credit

2.7%

$183,324.707

TOTAL FIXED INCOME

36.1%) $2,489,244, 331

Figure 18 Figure 19
Post Advisory - Performance and Value Added Neuberger Enhanced Fixed Income Index -
(I-month, 3-month & 12-month time periods) Performance & Value Added
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ALTERNATIVE INVESTMENTS

REITS Index Portfolio.

The internally managed REIT portfolio outperformed the bench-
mark return for the month of October.

Private Equity. (PE)

The Alternative Investment Committee meeting for
October was cancelled.

The Program to date has committed $499 million
to Private Equity, with $149 million market value.

* denotes commitment was made in Euros, the amount shown is in dollars using the 5/30/08 conversion rate

Private Equity (PEYolnvestments

In July, the Alternative Investment Committee approved com-
mitments of $75 Million each to Blackrock Investment Advi-
sors and Aldus Equity for Private Equity @ovestments.
There have been no calls on these commitments.




