
Market Overview:   The S&P 500 lost 16.8% in October, its worst month since October 1987. Be-

fore Octoberõs final week, when it gained 10.5%, the S&P was down 24.7% for the month, on top of 

an 8.9% loss in September. This massive selloff came in response to real threats, including a crisis 

of confidence in the banking system and an abrupt slowdown in economic activity. A continuing 

decline in the price of crude oil, which dropped 35% in October, is also positive for the economy 

and presumably for the stock market. As unsettling as volatility is, it creates opportunity for disci-

plined investors. ¹ 
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D O M E S T I C  E Q U I T Y ñL A R G E  CA P I TA L I Z A T I O N  

Domestic Equities:  All classes of domestic equity experienced 

negative returns for the month of October.  
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D O M E S T I C  E Q U I T Y ñSM A L L  CA P I TA L I Z A T I O N  



I N T E R NA T I O NA L  E Q U I T Y  
International Core and Emerging.  The MSCI EAFE returned 

ñ20.17% for the month of October.   
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I N T E R NA T I O NA L  E Q U I T Y - E M E R G I N G  M A R K E T S  
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Robeco Asset Management was hired effective October 15, 2008. 

Due to the fact they received assets in the middle of the month 

and their portfolio was not in line with their expectations, the per-

formance was not turned on until November 1.  



Fixed Income:   

The September rally across the front end of the yield curve con-

tinued into October as investors sought safety and liquidity of 

short term Treasuries, while the Federal Reserve reduced the 

federal fund rate by 100 bps to 1.00%. The Lehman Brothers 

Aggregate Index (Barclays Capital Aggregate Index) returned  

ð2.36% for the month, while all spread sectors underperformed 

their same duration Treasuries. In many instances, the relative 

poor returns for October was worse than the underperformance 

that was experienced for all of 2007, which was of historic pro-

portions.² 

F I X E D  I N C O M E  
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The PIMCOñDisco fund reports performance on a quarterly basis, 

therefore there is not a chart at this time.  

Lehman has changed its name to Neuberger Investment Manage-

ment.  



Private Equity. (PE)   

AL T E R NA T I V E  I N V E S T M E N T S  

REITS Index Portfolio.   
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The Alternative Investment Committee meeting for 

October was cancelled.   

 

The Program to date has committed $499 million 

to Private Equity, with $149 million market value.  

 

 

 

*  denotes commitment was made in Euros, the amount shown is in dollars using the 5/30/08 conversion rate  

The internally managed REIT portfolio outperformed the bench-

mark return for the month of October. 

Private Equity (PE) Co-Investments 

In July, the Alternative Investment Committee approved com-

mitments of $75 Million each to Blackrock Investment Advi-

sors and Aldus Equity for Private Equity Co-Investments. 

There have been no calls on these commitments.  


