
Market Overview:   Despite a sharp rebound in the last week of the month, the S&P 500 lost 7.2% in 

November, its third consecutive monthly decline. Small and Mid cap stocks posted larger losses, with 

the Russell 2000 down 11.8% and the Russell Mid-Cap losing 10.2%.  

Even if the financial rescue plan were being implemented with greater clarity and consistency, it 

would not provide a near-term solution to the problems of the U.S. economy. Further job losses and 

corporate failures are inevitable. But lower interest rates, ample liquidity, and cheap energy will pro-

vide the fuel for a recovery next year, and stocks will anticipate the improvement in the economy. ¹ 
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D O M E S T I C  E Q U I T Y ñL A R G E  CA P I TA L I Z A T I O N  

Domestic Equities:  All classes of domestic equity experienced 

negative returns for the month of November.  
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D O M E S T I C  E Q U I T Y ñSM A L L  CA P I TA L I Z A T I O N  



I N T E R NA T I O NA L  E Q U I T Y  
International Core and Emerging.  The MSCI EAFE returned 

ñ5.36 for the month of November.   

Monthly Flash Investment Reportñ Page  4 



I N T E R NA T I O NA L  E Q U I T Y - E M E R G I N G  M A R K E T S  
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Fixed Income:   

The Barclays Capital Aggregate Indexed returned 3.25% during 

the month, while all spread sectors dramatically underperformed 

their same duration Treasuries. CMBS fared worst for the second 

straight month, as severely negative technicals and declining 

fundamentals drove spreads substantially higher. The high yield 

market suffered its third consecutive brutal month. The asset 

class was negatively impacted by a weak equity market, an un-

certain economic environment, the looming impact of a tight 

lending environment on corporate defaults and forced selling by 

hedge funds. ² 

F I X E D  I N C O M E  
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The PIMCOñDisco fund reports performance on a quarterly basis, 

therefore there is not a chart at this time.  

Lehman has changed its name to Neuberger Investment Manage-

ment.  


